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Workshop Overview

O

Addressing legal risks in emerging risk areas:
oAnimal identification
©Ohio Livestock Care Standards
oGIPSA
oFarm security issues

Understanding, assessing and adopting risk
management strategies.

Workshop Overview

O

We will . .. Youwill . ..

1. Exp|ain the laws and 5. ASsess your Operation.
legal issues. 6. ldentify risk

2. Discuss strategies for management practices.
managing risk. 7. Adopt risk management
Follow up. practices.
Make resources 3. Evaluate the program
available on website. and participate in follow

up surveys.
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» Important components:
Exercises
Evaluations
Action
Follow up
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Managing Legal Risk:
Business Organizations

ELIZABETH RUMLEY
NATIONAL AGRICULTURAL LAW CENTER

(479) 387-2331 erumley@uark.edu
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* What is so Important about a Business Structure?

Liability Protection — separating assets so that a creditor
or plaintiff cannot take everything you own

Fairly cheap to use
Easy to set up

Know what business entities provide protection:

» No protection - Sole Proprietorship and General
Partnership

» Some partners protected — Limited Partnership

 Full protection — Limited Liability Companies and
Corporations
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Why the differences in protection?

« Some business entities
function as a separate
legal entity (like
another person) and
others do not.

Like “Fire Breaks” -Not Shields

O
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How to use a Business Entity

O

» Creating a business
entity is not enough to
provide any protection

» Creating a business
entity is like buying
another basket...

Respect the Business Structure

O

» At the end of the day, Courts will only respect your
business structure as much as you do.

* What does this mean?

o You HAVE to keep the business separate from your personal
life and from other businesses that you run.

o Keep separate bank accounts, business records, etc...
o Don’t use business funds for the family vacation
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Issues we’ll cover for each one

O

Types of Business Structures
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Sole Proprietorship

O

Sole Proprietorship

O
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General Partnership

O

General Partnership

O
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General Partnership

O

General Partnership

O
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General Partnership

O

Limited Partnership

O
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Limited Partnership

O

Example
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Limited Liability Company (LLC)

O

LLC
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LLC

LLC
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Corporations

O

Corporations

O
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Corporations

O

Corporations

O
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Corporations

O

Types of Corporations

O
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Types of Corporations

O

How to choose!

O

5/29/2012

18



